
Production Linked Incentive 

(PLI) Scheme

The Department of Pharmaceuticals launched a ‘Production Linked

Incentiv e Scheme’ on 21st July 2020, to address the constraints in the

manufacturing of medical dev ices in India v is-à-vis other major

manufacturing economies and to boost domestic production and to

attract significant inv estments in the medical dev ices sector. This

announcement is in line with the Government’s Aatma Nirbhar Bharat

vision, wherein the Indian industry would be strengthened to enhance

focus on v alue addition. Linking incentiv es to production will encourage

domestic manufacturing, thereby reducing India’s dependence on

imports which contribute about 85% of the segment. Such initiativ es also

support a competitiv e ecosystem, which can attract large global players

to inv est in the Indian manufacturing ecosystem.
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Eligibility

for

Selection

of agency

• The scheme is applicable to only greenfield projects.

• Only companies registered in India, hav ing Net Worth (of applicant company including

that of Group Companies) not less than Rs.18 crores (i.e., 30% of the threshold

inv estment for the first year) as on the date of application are qualified to apply under

the scheme.

• The applicant should not hav e been declared as a bankrupt or willful defaulter or

defaulter or reported as fraud by any bank or financial institution or non-banking

financial company.

Eligibility

for

Incentive

• The benefit is prov ided to companies engaged in the manufacturing of goods cov ered

under target segments in India.

• Eligibility is subject to thresholds of inv estment and incremental sales of manufactured

goods

Overview

• Cancer care/Radiotherapy medical devices • Radiology & Imaging medical devices (both 

ionizing & non-ionizing radiation products) and 

Nuclear Imaging Devices

• All Implants including implantable 

electronic devices like Cochlear 

Implants and Pacemakers

• Anesthetics & Cardio-Respiratory medical devices 

including Catheters of Cardio-Respiratory 

Category & Renal Care M edical Devices

Target Segment of Medical Devices Eligible under the Scheme 

Target 
Segments

1

2

3

4

Under the Scheme, financial 

incentiv e shall be giv en to 
selected companies at the 

rate of 5% of incremental 
sales (ov er Base Year) of 

goods manufactured in India 
and cov ered under target 

segments, from FY 2021-22 to 
FY 2025-26

The incentiv e per company 

will be applicable on 
incremental sales of 

manufactured goods ov er 
Base Year subject to ceilings 

as decided by the 
Empowered Committee of 

the Gov ernment

The total financial outlay of 

the Scheme is INR3,420 
crores. Though the incentiv e 

is offered ov er and abov e 
the incentiv es of the State 

Gov ernment or any of its 
agencies

Scheme Highlights 

Segment

Incentive Rate (on 

Incremental Sales of 

Manufactured Goods)

Threshold Minimum 

Investment

Threshold Minimum 

Incremental Sales of 

Manufactured Goods

All four segments of 

medical devices as 

detailed above 

Year 1: 5%

Year 2: 5%

Year 3: 5%

Year 4: 5%

Year 5: 5%

Year 1 means financial 

Year 2021- 22

INR 180 Crore ov er 3

Years

Cumulative Minimum

(Crore):

Year 1: 60

Year 2: 120

Year 3: 180

Year 1: INR 120 Crore

Year 2: INR 240 Crore

Year 3: INR 360 Crore

Year 4: INR 460 Crore

Year 5: INR 560 Crore

Eligibility Threshold Criteria 

Disclaimer
The report is prepared using information of
a general nature and is not int ended t o
address the circumstances of any
part icular individual or entit y. The report
has been prepared from various public
sources and the information received from
thesesources is believedto be reliable. The

informat ion available in t he report is
selective and subject to updat ion, revision
and amendment. W hile the information
provided herein is believedto be accurat e
and reliable, Primus Partners Pvt. Lt d. does
not make any representations or
warrant ies , expressed or implied, as to the
accuracy or complet eness of such

informat ion and dat a available in the
public domain. W hile due care has been
t aken while preparing the report Primus
Part ners Pvt. Ltd. does not accept any
liabilit y whatsoever, for any direct of
consequential loss arising from this
document or its contents.
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